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January 31, 2014

Mr. Carmon Bonanno
Gusher State LLC

11 North Saint James Place
Eastborough KS 67206-2026

Re:  Gusher State 1-22 State (Permit 1187) and 2-22 State (Permit 1188), Cochise County

Dear Mr. Bonanno:

I have enclosed a copy of the approved Applications to Drill the referenced wells,
Permits to Drill 1187 and 1188, and filing fee receipt 3287722.

The referenced application is approved on the condition that Gusher State LL.C conduct
its operations in compliance with all applicable statutes and rules of the State of Arizona and that
Gusher State LLC or its designated representative notify me at least 48 hours before you:

Move in drilling equipment and commence operations,

Run and cement surface casing, and

Test the BOPE, and that Gusher State LLC or its designated representative:

Post a sign at the well site pursuant to A.A.C. R12-7-106,

Submit well data pursuant to A.A.C. R12-7-121 and,

Submit Sundry Notices summarizing daily progress and activity on at least a weekly
basis through the completion of operations.

Sincerely,

Steven L. Rauzi
Oil & Gas Administrator

Enclosures

c J. Dale Nations, Chairman, Oil and Gas Conservation Commission
M. Lee Allison, Director and State Geologist




